EXECUTIVE SUMMARY
WavePark Mentawai (WPM) is the original full-service land based surfing resort in the Mentawai Islands, Indonesia.  Hosting guests since 1998, WavePark has built up a solid base of return and referred clients, as well as a wealth of local knowledge and relationships with our landowners.  WavePark Mentawai boasts a 66 acre island for the exclusive use of our 16 guests at maximum occupancy.

WPM, operating under the legal umbrella of PT. Harta Karun (a foreign investment company), has spent years processing licenses, paying fees and jumping through hoops in order to be one of the first companies in the Mentawai islands to be officially opened by the governor of West Sumatra, and fully licensed to operate as a resort by the government of Mentawai, one of only 8 companies in the world with this status.
To date, WPM has had limited capital resources, and has had to develop creatively with a “think outside the box”’ attitude.  Now, with everything necessary in place to expand, the decision has been made to source additional capital in order to bring the WPM experience up to an upper-market resort level.
WPM is making an initial limited offer of 8 time-share investment blocks, with negotiable and flexible time agreements, starting at USD $40,000.  Each time share block may be shared by up to two people, bringing the minimum starting investment to USD$20,000.

The money raised will be used in part to:

· Purchasing a fast, dry, safe and comfortable sea going vessel to carry our guests and supplies back and forth between the island and the airport.
· Construct 6 new 2-person bungalows on the bayside between the existing accommodation and hideaways (the closest wave accessible by foot).

· Integrate new facilities with a beefed-up infrastructure.

· Build a pier for loading and unloading of guests and supplies.
· Improve Padang transfers by purchasing vehicles capable of transporting our guests and their belongings between the airport and the harbor safely and in style.

· Allow us some resources for marketing to solidify public perception of our brand and service offerings.

· Start fabricating new speedboats from fiberglass, removing our dependency upon dwindling wood resources.
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TIME SHARE CONTRACT
TERMS:

The “Company” shall henceforth refer to PT. Harta Karun (Treasure Island Travel Company), a foreign investment company (PMA) domiciled in Padang, West Sumatra Indonesia.  PT. Harta Karun (HK) is licensed by the Indonesian government to operate anywhere in Indonesia in its capacity as a travel bureau and resort operator.  PT. HK is licensed by the West Sumatran and Mentawai government to operate a resort by the name of WavePark Mentawai in that province and county respectively.
The “investor” shall henceforth represent that person or persons who shall purchase a time-share in accordance with the outlined conditions in this proposal.

The “location” shall mean “WavePark Mentawai” as a project under the legal umbrella of PT. Harta Karun, operating on Pulau Mainuk, in Southern Siberut, Mentawai, West Sumatra, Indonesia.

THE TIME-SHARE DEFINITION

The time-share offered in this proposal is for the investor to buy future time NOW at the location for a discounted price, as well as the opportunity to sell the time share at full market value for a financial return.  The investor may USE the time share, SELL the time share, or BOTH at the same time in accordance with the contract stated henceforth.  The time-share is a tangible/deeded asset as it may be traded, bought or sold at fair market value to whoever is available to purchase it.  
The time share shall start March 22nd, 2008 and end October 30th, 2023.  


The time share blocks in this offer may be negotiated to better fit specific needs of the investors and company together.
THE TIME-SHARE AGREEMENT 
THE INVESTOR:

RESPONSIBILITIES:
1) The investor is responsible for the time-share purchase price of $40,000 (forty thousand dollars) USD, to be paid in a manner as agreed upon between the company and investor.

2)  The investor is responsible for paying a “use levy” every time a share is used (each year), to cover the cost of their food, mainland and island transfers, facility maintenance and speedboat usage with fuel.  The levy shall be equal to 25% of current market value for regular paying guests.  This cost is broken down as:

a)  10% to cover land use contract.

b)  5% to cover food expenses, transfers and facility maintenance.

c)  10% to cover speedboat fuel and speedboat maintenance

If, for example, the nightly price is $200 USD per day for regular paying guests, the time share investor will pay $50 per day for the use levy.

3)  The investor is required to book their time-share in accordance with the company’s procedures and all legal and abiding regulations including;

a)  reading the booking conditions, 

b)  signing the booking form, 

c)  providing a photocopy of a current passport

d)  coverage from a travel insurance policy at time of timeshare usage.
4) The investor must use, sell or trade their time-share every year, during the seasonal months stipulated by the company.  Any time-share not used may not be transferred or added to the next year, but is deemed null and void.

5) Should the investor decide to transfer the time-share to another party, the investor is obligated to notify the company of the changes no later than 14 days before the scheduled arrival.
6) The investor must assume responsibilities for the risk of complete losses incurred in the event of a natural disasters including tsunamis and/or earthquakes.  If a natural disaster occurs resulting in total destruction of the WavePark facilities, there is no obligation by the company to fulfill this time share contract.
7) The investor must proactively notify the company of any changes in contact details including address, telephone number and email address.  These changes must be received in writing.

RIGHTS:

1) The investor has the right to 4 weeks (30 days) for 2 people per year at the location.  The time share starts March 22nd  2008 and ends October 2023.  
2) The investor may split the cost of the time-share with not more than one other party, and register both names as investors on the one time share block.  How the investor(s) split up their time share is there business, so long as the arrangements don’t force the company to incur extra expenses.

3) The investor has the right to full resort facilities and services during their time share, as any other regular paying guest does, excluding hotels on the mainland (incoming and outgoing), alcohol available at the resort, and any other guest services or merchandise by the company that is not included in a regular guest price.  
4) The investor may sell his or her entire time-share or any portion thereof at anytime to any party available to pay at any rate deemed appropriate by the investor.  The buyer retains responsibility to pay the use levy as stated in point 2 under paragraph RESPONSIBILITIES above.
5) The investor has the right to trade their time-share at any time to any willing party, in exchange for whatever seems fair in exchange between parties. The trader retains responsibility to pay the use levy as stated in point 2 under paragraph RESPONSIBILITIES above.
6) The investor may sell the time-share back to the company for full market value on a yearly basis (at the time of sale) minus 35% commission.  This means if you can’t use your time-share, and you can’t find anybody that wants to buy or trade it, you can still sell it back to the company and still have a good financial return on your investment.  Please see point 9) below for a breakdown of the commission.
7) During the specific week allotted them for pre-booking, the Investor may book their time-share block a full year in advance before dates for that season are offered to the public.  Example, Investor #3 of 8 is given the 3rd week in February 2006 to confirm any dates for the March – October 2007 season, and those dates are guaranteed as available by the company.
8) The investor may invite more guests during their yearly timeshare trip, at a 10% discounted nightly rate, or the 10% of full market value may also be paid to the investor as a commission for finding the new guests.

9) The investor, or any party having bought, traded or received as gift the time share are responsible to pay the use levy.  The only exclusion in this is for investors that have sold the time share back to the company.  In this case the 35% commission includes the use levy.

THE COMPANY

RESPONSIBILITIES:

1) The company is responsible to provide the investor with a resort experience on a yearly basis meeting or exceeding that of a regular paying resort guest.
2) The company shall up-keep all facilities and human resources required to provide this service to its investors.

3) The company shall guarantee the investor their choice of dates to book their time share one (1) year in advance, in accordance with investor rights # 7 above.
4) In the event, for whatever reason, the company fails to maintain the operability of the location for the investors, the company is obligated to buy back what is remaining of the time-share from the investors.  The money to buy the time shares will be the first paid from any liquidation of assets in the event of bankruptcy.  The formula to calculate remaining time-share shall equal X, where:

A ÷ B = C

C x D = E

A – E = X

Where:

A = Original price paid

B = Total number of timeshares (years) possible

C = Price per timeshare

D = Total number of timeshares (years) already used.

E = Total timeshare value already used
RIGHTS:

1) The company shall not guarantee a time-share pre-booked date should the following occur:

a) The investor fails to respond during the week allotted them to confirm pre-bookings.
b) Travel insurance is not obtained prior to time-share use.

c) Any booking conditions and/or responsibilities of the investor are ignored or mistreated by the investor.

2) The company has the right to set the length of the season to any it deems necessary in order to ensure the profitability and operability of the resort.  

3) The company may use the funds from the sale of the time-share for whatever purpose deemed necessary by the company.  

4) The company may raise or lower the nightly rate for regular paying guests without consultation of the investor, although this will have an impact on the use levy paid by the investor.
5) The company may raise or lower the capacity of the resort as long as it fulfills its obligations to the investor.

	YEAR
	DAILY GUEST RATE
	MONTHLY VALUE
	USE LEVY*
	TOTAL VALUE
	SELL BACK VALUE**
	OPEN MARKET VALUE***

	2007
	160
	9600
	-1,200
	8,400
	6240
	102,040

	2008
	180
	10800
	-1,350
	9,450
	7020
	107,920

	2009
	200
	12000
	-1,500
	10,500
	7800
	113,800

	2010
	220
	13200
	-1,650
	11,550
	8580
	119,680

	2011
	240
	14400
	-1,800
	12,600
	9360
	124,360

	2012
	260
	15600
	-1,950
	13,650
	10140
	127,840

	2013
	260
	15600
	-1,950
	13,650
	10140
	130,240

	2014
	260
	15600
	-1,950
	13,650
	10140
	132,640

	2015
	260
	15600
	-1,950
	13,650
	10140
	117,040

	2016
	260
	15600
	-1,950
	13,650
	10140
	101,440

	2017
	260
	15600
	-1,950
	13,650
	10140
	85,840

	2018
	280
	16800
	-2,100
	14,700
	10920
	70,120

	2019
	300
	18000
	-2,250
	15,750
	11700
	53,200

	2020
	300
	18000
	-2,250
	15,750
	11700
	35,200

	2021
	300
	18000
	-2,250
	15,750
	11700
	17,200

	2022
	300
	18000
	-2,250
	15,750
	11700
	11,700

	2023
	300
	18000
	-2,250
	15,750
	11700
	11,700

	TOTAL PROFIT
	
	
	$192,850
	$134,260
	

	* THE AMOUNT OBLIGATED TO PAY BY THE INVESTOR FOR USE OF THE ISLAND, FOOD, FUEL, TRANSFERS AND OVERALL MAINTENANCE

	**THE PROFIT FOR THE INVESTOR IF TIME SHARE RESOLD TO COMPANY PURELY FOR FINANCIAL GAIN.

	***THE APPROXIMATE AMOUNT THAT THE TIME SHARE WOULD BE WORTH IF SOLD ON IN AN OPEN MARKET BASED ON SIMILAR PERFORMANCE GAINS. 


Financial Analysis 
NOTE: The prices and values represented above signify WavePark intentions to increase our nightly price by providing better facilities and service as time passes.  The actual prices, values and returns will be dictated by natural market forces and are not guaranteed in any way by WavePark Mentawai or PT. Harta Karun.
ADVANTAGES TO THE INVESTOR FOR IMMEDIATE INVESTING

FIRST COME-FIRST SERVED;

There is an initial offering of only 8 time shares available.  Each investor, in accordance with their chronological order of confirming investment, will be given a week each year when they may choose their trip dates for the following season.  For example; the 2nd investor will have week #2 in February, the 4th investor week 4 in February etc. to choose their dates for the following season before public and/or other investors have a chance to choose, to be guaranteed by the company.
NIGHTLY RATE AFFECTING INVESTMENT RETURN:

This entire time-share opportunity is being based on 2006 season prices, which are $160/day low season, $180/day high season.   With improved facilities the company will be charging in excess of $260/night within 6 years.  Please see the financial analysis to see what this means for the investor returns.
RESALE VALUE:

The value of the time share, as a deeded asset, can be sold in pieces or in full at anytime.  If in 6 years the company is charging $260 a night, then the value of the timeshare will continue to increase until approximately the 9th year, even though the investor is using time at the resort every year.  At the end of the 8th year, the investor could sell the time share for 4 times what they paid for it, and would have either had 8 years worth of free trips, or possibly already made 300% on their original investment by reselling the time share back to the company.
COMBINATION TRIPS:

There is also the possibility of combining a time-share use with a sale.  If the investor finds one person to buy 2 weeks high season at the location (or 4 weeks low season), and uses the other spot in that block for themselves, then they can be making money while surfing! 
